Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 LIMA 07005 271821Z 

SOL 

ACTION ARA-10 

INFO OCT-01 ISO-00 EB-07 SS-15 NSC-05 INR-07 CIAE-00 L-03 

ARAE-00 SSO-00 NSCE-00 INRE-00 /048 W 

102848 

0 271800Z AUG 75 

FM AMEMBASSY LIMA 

TO SECSTATE WASHDC IMMEDIATE 6500 


LIMITED OFFICIAL USE LIMA 7005 

E.O. 11652: N/A 

TAGS: EINV, EMIN, PFOR, PE, US 

SUBJECT: MARCONA EXPROPRIATION - POSITION OF COMPANY 
OFFICIALS ON NEGOTIATIONS 

REE: (A) LIMA 6999, (B) STATE 203515 

1. MARCONA OFEICIALS MURDY AND COMPTON TELEPHONED EMBASSY 
TWICE ON AUGUST 26 EOR STATUS REPORT, BUT ALSO TO URGE EMBASSY 
SUPPORT EOR THEIR PROPOSAL TO HAVE MARCONA REPRESENTED BY 
SENIOR APPOINTEE OE USG IN MANNER REMINISCENT OF GREENE NEGO- 
TIATIONS. THEY SAID THEY FELT THAT ONLY IN THIS WAY COULD 
THEIR INTERESTS BE ADEQUATELY PROTECTED. THEY SAID THAT IE 
AGREEMENT WERE REACHED AT LOWER LEVEL, THEY WOULD HAVE NO 
CONFIDENCE THAT ONCE SHIPPING AND SALES CONTRACTS WERE ARRANGED 
THE GOP WOULD NOT SIMPLY WELSH ON ANY PROMISES IT MIGHT HAVE 
MADE WITH RESPECT TO COMPENSATION. AFTER ALL, THEY POINTED 

OUT, MARCONA HAS HAD BITTER EXPERIENCE WITH PERU FAILING TO 
LIVE UP TO ITS CONTRACTUAL COMMITMENTS. 

2. WE INITIALLY TOOK POSITION THAT APPROACH AT LOWER, 

I.E. COMPTON, LEVEL WOULD NOT NECESSARILY PREEMPT APPROACH AT 
HIGHER LEVEL, AND MIGHT BE MORE DESIRABLE IN TERMS OF TIME 
REQUIRED TO GET UNDER WAY AND POSSIBILITY OP AROUSING GOP 
RESISTANCE BECAUSE OF CAL VO-TYPE SENSITIVITIES WITH RESPECT 
TO INVOLVEMENT BY USG. POLLOWING CONVERSATION WITH DELGADO 
(REP A), HOWEVER, WHO SEEMED TO PERCEIVE NO PROBLEM WITH 
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APPROACH DESIRED BY MARCONA, WE TOLD MURDY THAT EMBASSY WOULD 
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HAVE NO OBJECTION TO THEIR DESIRED COURSE OE ACTION. THIS 
RESPONSE APPEARED TO DISTURB MURDY, WHO AGAIN URGED STRONG 
EMBASSY SUPPORT. MURDY SAID THAT EURTH HAS APPOINTMENT WITH 
DEPUTY ASSISTANT SECRETARY FISHLOW AT 1 1 :00 A.M. AUGUST 27, 

AND EMBASSY ADVOCACY PRIOR TO THAT MEETING WOULD BE VERY 
HELPEUL. 

3. WE HAVE NOW RECEIVED STATE 203515 AND ON THE BASIS OE 
ANALYSIS CONTAINED THEREIN HAVE REVISED OUR VIEW. OUR RECOM- 
MENDATIONS ON OPTIONS SET EORTH PARAGRAPH SIX ARE THAT (A) IS 
PREEERRED, (B) IS ACCEPTABLE, BUT UP TO MARCONA, AND (C) IS 
PREMATURE. MORE DETAILED RESPONSE EOLLOWS BY SEPTEL. SINCE 
WE HAVE OPERATED TO DATE ON A BASIS OE ERANKNESS WITH MARCONA, 
WE WOULD HAVE NO OBJECTION IE DEPARTMENT WISHES TO SHOW THIS 
MESSAGE TO FURTH. 

DEAN 


LIMITED OEEICIAL USE 
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